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UNDERSTANDING THIS MARKET SNAPSHOT

Use the information in this email to identify trends and movements affecting electricity in 

the ERCOT market to make informed energy decisions. Here are a few quick tips:

• Power prices are determined from forward Heat Rate and natural gas strips for

a specific timeframe. Power Price = Heat Rate x Natural Gas Price.  Power prices

can change based on electricity supply and demand, which is driven by factors

such as weather, the economy, available generation and grid conditions.

• Natural Gas prices are a key driver of power prices because natural gas fuels the

power plants that are brought online primarily to satisfy peak demand.

Heat Rates are the common measure of power plant efficiency and are derived from 

power and natural gas prices: Heat Rate = Power Price ÷ Natural Gas Price. Heat rates are 

typically higher when gas prices are lower. Heat rates are impacted by weather, regulatory 

changes, consumer demand and power plant retirements.
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NYMEX NATURAL GAS 12 MONTH PRICES

• NYMEX 12-month strip daily settles closed at $3.53/MMBtu on
12/31/2024

• 2024 average for 12-month strip  around $3.07/MMBtu 12/31/2024
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EIA NATURAL GAS STORAGE

Natural Gas Storage Highlights (As of December 31, 2024)
• Current Storage Level: 3,529 Bcf (per EIA estimates).
• Weekly Change: Net decrease of 93 Bcf compared to the prior week.
• Year-over-Year Comparison: 14 Bcf higher than the same time last year.
• Five-Year Average Comparison: 166 Bcf above the five-year average of 3,363 Bcf.
• Historical Context: Current levels are within the five-year historical range.
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REAL-TIME PRICING
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RTSPP Energy Prices:
• December prices increased by an average of $0.13

Weather Forecast:
• Strong cold front brings much below-normal temperatures.
• Mixed precipitation possible mid to late week, starting in west Texas and

spreading to central and north-central areas.
• Light rain likely across southern Texas, with chances for a wintry mix near I-10 and

farther north.
• Coastal areas may see moderate rain as a low-pressure system develops in the

Gulf.
•
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ENERGY-ONLY POWER PRICES
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